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(2) When the applicant submits the 
Project Worksheets, we will have 45 
days to obligate Federal funds. If we 
have a delay beyond 45 days we will ex-
plain the delay to the Grantee. 

(f) Exceptions. The following are ex-
ceptions to the procedures and time 
limitations outlined in paragraphs (c), 
(d), and (e) of this section. 

(1) Grant applications. An Indian tribe 
or authorized tribal organization may 
submit a SF 424 directly to the RD 
when the Act authorizes assistance and 
a State is legally unable to assume the 
responsibilities that these regulations 
prescribe. 

(2) Time limitations. The RD may ex-
tend the time limitations shown in 
paragraphs (c) and (d) of this section 
when the Grantees justifies and makes 
a request in writing. The justification 
must be based on extenuating 
circustances beyond the grantee’s or 
subgrantee’s control. 

[64 FR 55160, Oct. 12, 1999]

§ 206.203 Federal grant assistance. 
(a) General. This section describes the 

types and extent of Federal funding 
available under State disaster assist-
ance grants, as well as limitations and 
special procedures applicable to each. 

(b) Cost sharing. All projects approved 
under State disaster assistance grants 
will be subject to the cost sharing pro-
visions established in the FEMA-State 
Agreement and the Stafford Act. 

(c) Project funding—(1) Large projects. 
When the approved estimate of eligible 
costs for an individual project is $35,000 
or greater, Federal funding shall equal 
the Federal share of the actual eligible 
costs documented by a grantee. Such 
$35,000 amount shall be adjusted annu-
ally to reflect changes in the Consumer 
Price Index for All Urban Consumers 
published by the Department of Labor. 

(2) Small projects. When the approved 
estimate of costs for an individual 
project is less than $35,000, Federal 
funding shall equal the Federal share 
of the approved estimate of eligible 
costs. Such $35,000 amount shall be ad-
justed annually as indicated in para-
graph (c)(1) of this section. 

(d) Funding options—(1) Improved 
projects. If a subgrantee desires to 
make improvements, but still restore 
the predisaster function of a damaged 

facility, the Grantee’s approval must 
be obtained. Federal funding for such 
improved projects shall be limited to 
the Federal share of the approved esti-
mate of eligible costs. 

(2) Alternate projects. In any case 
where a subgrantee determines that 
the public welfare would not be best 
served by restoring a damaged public 
facility or the function of that facility, 
the Grantee may request that the RD 
approve an alternate project. 

(i) The alternate project option may 
be taken only on permanent restora-
tive work. 

(ii) Federal funding for such alter-
nate projects will be 75 percent of the 
Federal share of the approved Federal 
estimate of eligible costs. 

(iii) If soil instability at the alter-
nate project site makes the repair, res-
toration or replacement of a State or 
local government-owned or -controlled 
facility infeasible, the Federal funding 
for such an alternate project will be 90 
percent of the Federal share of the ap-
proved Federal estimate of eligible 
costs. 

(iv) Funds contributed for alternate 
projects may be used to repair or ex-
pand other selected public facilities, to 
construct new facilities, or to fund haz-
ard mitigation measures. These funds 
may not be used to pay the nonFederal 
share of any project, nor for any oper-
ating expense. 

(v) Prior to the start of construction 
of any alternate project the Grantee 
shall submit for approval by the RD 
the following: a description of the pro-
posed alternate project(s); a schedule 
of work; and the projected cost of the 
project(s). The Grantee shall also pro-
vide the necessary assurances to docu-
ment compliance with special require-
ments, including, but not limited to 
floodplain management, environmental 
assessment, hazard mitigation, protec-
tion of wetlands, and insurance. 

[55 FR 2304, Jan. 23, 1990, as amended at 66 
FR 22444, May 4, 2001]

§ 206.204 Project performance. 
(a) General. This section describes the 

policies and procedures applicable dur-
ing the performance of eligible work. 

(b) Advances of funds. Advances of 
funds will be made in accordance with 
44 CFR 13.21, Payment. 
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